
WORLD WAR 2 ECONOMY RESEARCH PAPER

represented by scientific knowledge and technological know-how. How important This paper appeared as a chapter in
The Economics of World War. II: Six Great . Allies, falling to in , because the Axis economies expanded while.

The real miracle was to reallocate a third of the total labor force to serving private consumers and investors in
just two years. Beneath the highest-level agencies like the WPB and the OWM, a vast array of other federal
organizations administered everything from labor the War Manpower Commission to merchant shipbuilding
the Maritime Commission and from prices the Office of Price Administration to food the War Food
Administration. There simply are no micro economic panel data in either the United States or in Europe that
have prospectively tracked people for that long a time period. Absent those equalities, at least as
approximations, national income accounting loses its moorings; it necessarily becomes more or less arbitrary.
But that concern has been lessened by a realization that recall of events during childhood is better than for
other periods of life, particularly if events are salient as they certainly are in this application. From to , with
military spending at a much lower level, the two indexes were virtually identical. Appendix Table A provides
a parallel list of variables constructed from external data sources with a documentation of the source that was
used. Adult health histories and job and income histories were also collected. One must particularly beware of
extending this viewpoint, justified by the necessarily temporary crises in the life of a nation, to the common
run of public activities. When one corrects the data to provide a more defensible measure of what happened to
real consumer well-being during the war, one finds that it declined. Retrospective life data, such as those from
SHARE, contain detailed information and provide the opportunity of studying that issue. In addition, SHARE
data contain retrospective questions on several possible channels of war exposure: hunger, the absence of the
father, dispossession, and persecution. See other articles in PMC that cite the published article. Kuznets might
have made an even greater adjustment, deleting all war outlays. Over roughly the same period, federal tax
revenues fell by only around 11 percent. Largely due to data reasons beyond their control, the studies of which
we are aware could not use individual-level measures of whether a particular person was affected by the war
and through which channel. Horrendous crimes against humanity were committed. In this, government
spending counts only if it pays for a flow of goods to consumers or a flow to capital formation. The fourth
section summarizes statistical models that capture impacts of the experience of WWII on individual adult
labor market, demographic, and health outcomes. Extensive economy-wide price controls outlawed the use of
the price mechanism to direct resources to their most highly valued uses.


